VSF: Explanation for the adjustments in the FS of Holding Company period 09/10/2018 – 31/12/2018

On 08/05/2020, Viet Nam Southern Food Corporation explained the adjustments in the FS of Holding Company period 09/10/2018 – 31/12/2018 as follows:

Viet Nam Southern Food Corporation – the Company has been transformed from a One-member limited company with 100% of State capital to a Joint Stock Company since 9 Oct 2018.

The Corporation (the Company) has made financial statement for the period 01/04/2015 to 08/10/2018 as a basis for making the final settlement of state capital transfer according to the regulation on equitization. Data at the end of the period of the Financial statement for the equitization period (from 01/04/2015 to 08/10/2018) will be the opening balances of the Financial statement of the next period right after being transformed into Joint Stock Company (accounting period from 09/10/2018 to 31/12/2018). At the time of making the financial statements for the equitization period, the Company wasn’t settled by tax authorities according to the regulations on equitization.

Until 15/07/2019, Taxation Department of Ho Chi Minh City issued Decision No. 1401/QD-CT-TT to inspect and settle tax with the Corporation in the period from 2014 to the end of 2018.

Therefore, the Company had to adjust data on the Financial statement for the accounting period from 1/04/2018 to 08/10/2018, the Financial statement for accounting period from 09/10/2018 to 31/12/2018 according to Tax Inspection Minute dated 4 Oct 2019 which led to changes in opening balances and an additional losses of VND 767,975,174 in operation result for the accounting period from 09/10/2018 to 31/12/2018 of because the Corporation has adjusted the land rent and others accounts according to Tax inspection minute dated 04/10/2019.
Based on the FS of the Corporation adjusted according to Tax Inspection Minute dated 04/10/2019, Branch of AASC Auditing Firm Company Limited issued Audit Report No.280220.006/BCTC.HCM dated 28/02/2020 to replace the Audit Report No.200519.007/BCTC.HCM dated 20/05/2019 which was sent to State Securities Commission of Vietnam and Hanoi Stock Exchange.
